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Open examination #20
ARO0390 Globalization

1. Question

There is a contemporary common wisdom that
advocates that 0Cities are engines of growthé and that
recognizes the signipcance of relationships between
urban development achievements and National
Development strategies.

AExplain the current trends in metropolisation and
urban form.

Awnhy is urbanization a key development policy issue
in the context of trends towards globalization?
RExplain the role of spatial planning in the new
context

AWhich are new trends in people participation and
how can be performed??

1. Elaboration

Rather than answering every sub-question separately,
| shall attempt to write an elaboration dealing with
all four items.

The prst thing we need to clarify when tackling
these issues, is the exact meaning of that 6common
wisdomd. What does 60Cities are engines of growthd
mean? And which relationships between achievements
and strategies are we talking about here? Before we
provide an answer -any answer- we must depne the
context in which these paradigms are valid. There are
many contexts such as cultural, economical, political,
spacial, sociological etc., but | shall try to restrict
myself to the paramount ones.

As countries develop or odrevolved, say from an
agricultural to an industrial civilization, the old
force (agriculture) slowly declines while the new
force (industry and services) starts to dominate the
economy. (We usually call these revolutions). This
decline is not just a result of increasing efpciency due
to better technology, we are talking about a decline
of gross national product from the peld of agriculture.
The weight shifts.

Goods and services are produced and consumed most
efpciently in densely populated areas. (Note that
an agricultural society requires exactly the opposite
environment, which enables it to co-exist alongside
the industrial society. This is probably a lucky break
for humanity since real competition between the
agricultural and industrial vectors would have eroded
both systems, worsening hygienic and economic
factors as well as the food-production.) These dense
areas provide related prms, a large customer and
employee base and of course the best infrastructure?.
Because of these advantages, economic growth is
always accompanied by urbanization. Note that this
effect is separate from any subsequent globalization
or localization. One is the context for the other, not
a precondition.

At the dawn of the industrial society, it is logical
that economic growth and urbanization are parallel,
but with the rise of globalization, the meaning of
odistanced has changed. At prst sight, the reason for
urbanization seems no longer to exist, so why then is
it still a trend?

Part of the answer is that it isnft, not as much as it
used to be in any case. Several segments of the urban
system have indeed started the de-urbanization
process and perhaps the others are still caught in
one century of urbanization momentum? We see this
mostly in the wealthier countries at the moment,
which are always the trend-setters. But there are still
good reasons why centralization is an advantageous
behavior for prms competing on the global market.
Not the least of these is the political environment that
urbanization has watered. Cities -just like companies-
try to pll or create a niche in the global network, and
thus cities -just like companies- have competitors.
These two dmarket warsé are not separate entities,
they often overlap. Firms and cities can bundle their
resources to achieve a mutual, coexistential place on
the global network.

Another advantage of centralizing behavior is
the surplus of information clarity. The denser the
environment, the faster and more undistorted
information can travel®. Sometimes this effect is
called oknowledge diffusiond but | feel it covers
something altogether different, even though it
has many overlaps. 0Diffusioné and dtraveld suggest
different media and frequencies. There are countless
more advantages to urbanization and all of them
together, grossly outweigh the disadvantages of inner-
city development (higher costs, dense legislation
etc.).

Another part of the answer is that most economic
systems are not closed and not well-balanced. Most
prms rely on several other prms for in- and output and
an urban surrounding is the only environment that
supplies such densities on a local scope. The required
base of a prm (the market diversity) increases along
with specialization. Thus the more prms we have, the
more they have to specialize in order to keep their
niche, and the more other prms they require in the
vicinity. If this diversity occurs within a prms own
peld of business we call it 6localization economiesd,
if the diversity depends on cross-fertilization of many
pelds, we call it éurbanization economiesd.*

The behavior of prms that adhere to either of these
strategies as seen from the outside, is practically
identical. What it boils down to is densipcation as a
result of specialization within an urban environment.
That is why we have cities and that is why they
continue to grow.

So now we have a global system, which is governed
by biological and non-biological actors. Non-
biologicals (companies, governments, boards etc.)
do not care about geometrical dimensions, they
are only interested in time and gain, the biological
actors (humans) do have a sense of distance which
causes them to cluster. Not to mention that along
with distance, language and cultural problems arise.
Both actors are responsible for the creation and
maintenance of modern cities.
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Through all this, the government also plays a vital
part in urbanization. Often politics will attempt to
grow the city, by stimulating urbanization. The more
people live in dtheird city the more people they have
power over. But sometimes (especially in socialistic or
democratic) societies de-urbanization was stimulated
in order to solve, or at least diminish, social issues
(health, unemployment, crime etc.) But it must be
noted that the record of political city planning is rather
grim®. More often than not -far more often-, the actual
effects did not adhere to the policies, in some cases
completely inverting them. Governments are clearly
unable to control the rural-urban migration patterns.
Perhaps because of incompetence, perhaps because
of diverting interests. In any case, governments are
usually better off creating an environment for a city
to thrive in, rather than to create the city itself. Thus
-from a governmental point of view- if cities are to
become engines of growth, it requires a lot of indirect
investment and planning. Basically there are three
main roots to the investment tree®:

A Financing for infrastructure
A Land use policy
A Municipal entrepreneurship

Infrastructure is a condition for growth and although
it is a constant requirement, the transitional periods
of revolutions will mark the highest investment.
Infrastructure is cheaper to sustain than to build. With
the expected migration of 2.4 billion people over the
next 30 years’, we can expect massive investments
in water, transportation, power and communication
infrastructures. In developing countries the costs of
hygienics alone can rise to 5% of the gross national
product.® Since wedve established that government
and prms have a shared interest in growth, we can
also expect investments from the economic sector.
Firms in localization and urbanization economies
require freedom of movement. They have to be
allowed to pick an efpcient place inside the urban
weave, close to related prms and close to customer
and employee bases. As cities and prms will change,
the demands change. So even in a dense fabric, the
government has to supply yexibility in (re)location.
Globalization and urbanization affect the hierarchy of
government. Whereas there used to be a clear ranking
order from large to small (national government
commanded subnational government, which in turn
commanded regional government), it has now become
a partly bottom up, partly disconnected structure.
The 6treed of command is no longer a tree. Regions
in Europe will compete with regions in Eastern Asia,
while perhaps the nations these regions belong to,
do not. In the same way a bigger magnet will attract
metal with greater force, so do bigger cities attract
more external investors than smaller cities. So the
global prms market is a continues battleground for
governments. Large cities tend to become larger
still.

We have now dealt with government and prms who,
in pursuit of compatible goals, usually cooperate on
regional scale to excel on the global market. But

cities also house human beings and human beings
are interested in more than pure propt. So we
can expect at least some friction and competition
between these groups of actors. The question is; how
do people behave in the context or urbanization and
globalization and does this affect the entire process?
First we must realize that globalization is not a new
phenomenon. Therefore we can conclude that there
is no culture shock involved in globalization. However,
global connections today differ in several ways from
the previous global networks.®

Firstly the connections are faster, decidedly faster,
than ever before. This applies to transportation of
both physical and hypothetical entities. You can
reach any place on earth with an average speed that
is well around 100km/h. But you can send E-mail to
anywhere in the world totally regardless of distance.
In fact the Internet2 speed record lists a transfer of
838GB in a little over 1500 seconds over a distance of
16000+ kilometers.°

Secondly, the effects of globalization are no longer
isolated to the network nodes. Practically everyone
on earth will be in some way affected by the modern
global network.

Third, globalization is a multi-peld scalar with roots
into political, technological, social and legal systems.
These are not clear side-effects of the global network,
they are interwoven at a very low level.

The sum-result of these (and other) modern
globalization properties causes wide-spread social
and cultural (and thus indirectly individual) changes.
Some of these are positive effects: the diffusion of
medical knowledge, human rights, food-production
techniques and many more. But globalization also
fuels the diversion of wealth. The average per
capita income of the poorest and middle thirds of
all countries has been losing ground steadily over
the last few decades. This is not an absolute loss,
only a relative one when compared to the richest
countries.*

Since globalization has major effects on local scale
and scope (it causes heterogeneity on small scales
by clustering functions on large scales), it is more
than likely that globalization will cause differences
between regions around the world. Against this
background, the emergence of new forms of
government, reyect a bottom-up globalization, which
manifests itself in border crossing networks across
urban nodes. Recently we have witnessed a shift from
managerialism to entrepreneurialism in politics.*?
Privatization is one of the most apparent effects of
this shift. In this light the city is no longer an entity
that requires guidance and leadership, but rather a
product that needs to be marketed. This change in
political philosophy is the reason why government and
prms suddenly pnd themselves on the same team.
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The downside of this movement is that it erodes local
culture and identity. Now that all major players have
identical goals and aims, the historical character of
cities becomes little more than a public relations
artefact, designed to aid marketing. Metropolitan
areas have become pivotal arenas in todayds processes
of global competition.*®

In this context of opposing teams, politics and prms on
one side and human rights and standards on the other,
it is planning that is caught in the middle. Fueled by
politics, its aim is to supply livable and habitable
environments for citizens. This partly contradictory
setting for the science (or art) of planning, gives rise
to new forms and new philosophies at a high rate.
But we have every reason to believe that the setting
(global culture) is far from stable. Already in the early
19706s several movements arose that claimed the end
of industrialism. In his book 6The Third Waved Alvin
Tofyer explains the process of cultural revolutions
and how they affect societies*. Uncanningly most of
his predictions turned out to be correct so far, which
suggests that he might also be right about the end
of industrialism. We have to realize that the entire
industrial world today is being kept alive by free
energy. We only need to pump this free energy in the
form of oil out of the earths crust. But this 6fundingd
isndt going to last. Even the most conservative
estimates® claim the end of the oil-era in a little
over a century. And of course the oil-supply will not
suddenly cease, it will slowly diminish over time,
and during this period oil will become ever more
expensive. Without this vast investment, our economy
-in its current state- will not be able to survive. It
will require a new revolution (usually referred to
as the dinformational revolutiond®®) along with new
paradigms which are mostly opposite to the current
ones. Centralization and mass-production will no
longer be viable guides. This however does not imply
that globalization is doomed as well, on the contrary,
it will become the norm for human culture. But since
centralization, specialization and fragmentation will
be subject to de-emphasis, globalization will have to
take on a new form. A far more dense network with
manifestations on a much smaller scale, away from
large corporations and governments, and towards
humans.

In short, governments have recently (since the late
19903s) stopped trying to control urbanization,
because pretty much all attempts failed. Instead the
current trend is to supply the economic sector with
all the preconditions required for urban growth and
thus global competition. The political inyuence of
land-use has shifted from geometry to legislation. The
government still does affect growth patterns through
the means of infrastructure (or lack thereof).

In most of the world (Africa being the odd one
out) globalization and urban growth are parallel
manifestations of a single effect. Since cities have
a much higher propt per area than other land-uses,
it is in the interest of the entire nation to compete
and conquer on the global market. This will result in
bigger cities and thus higher incomes.

As léve noted before, the government is moving

towards a more indirect role of urbanization. However
in light of localization, there is still a lot of political
control and planning. By linking regional economies to
urban economies, the supportive base of urbanization
increases, which gives cities a better 6handé in
global competition. As cities grow, they become
more fragmented and versatile, they increase their
yexibility. Flexibility will be of paramount importance
once the context of our global culture and economy
changes.
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Notes:

1A | am uncertain as to what subquestion 4 means. 6Participationd in
what? 6Performanced of what? This is not proper english and | dondt
know what words are missing.

2A From: 6World development report 1999/20000, chapter six 6Dynamic
cities as engines of growthd.

The report deals mostly with social implications of globalization,
measured in national and capita gross products.

3A From: 6World development report 1999/20006, chapter six 6Dynamic
cities as engines of growthd: oEvidence from patent citations shows that
information yows actually deteriorate with distanced.

Though this result sounds very counter-intuitive, we should keep in
mind that the digital global network is quite young, younger than a
single generation in many cases. It will take time before information
yows reach their full effectivity. So although this is a contemporary
reason for urbanization, we should not expect it to last.

4A Depnitions as used by 6World development report 1999/20005

5A Famous failures in rural-urban relocation policies occur under
different types of government. In India a project to transport migrants
back to the countryside was abandoned after a few years. Despite
strict government control and license legislation there was massive
illegal internal migration in communist states such as the Soviet Union,
China and Korea. Not to mention that such imposed limitations nurture
corruption and organized crime.

6A There are of course many more investment facets, but these are
the biggest ones. Especially infrastructural investments have increased
dramatically over the last few decades.

7A From: 6World development report 1999/20008, chapter six 6Dynamic
cities as engines of growthj.

8A From: 6World development report 1999/20006, chapter six 6Dynamic
cities as engines of growthd.

9A From: oCities as agents of changed by Willem van Vliet, chapter two
6A globalizing worldd.
This paper focuses on social and humanitarian issues of globalization.

10A Internet speed records are renewed almost on a monthly basis. The
speed depends on hardware as well as human conditions. At night there
is little trafpc on the internet, so the fastest paths are usually across
countries in different timezones.

11A From: 6World development report 1999/20003, introduction
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12A According to iCities as agents of changed by Willem van Vliet,
chapter 8, 60Globalization6, the rise of civil society and the changing
nature of urban planningg.

Van Vliet sees this shift in political moral as yet another barrier
between equal wealth. Diversion from social politics will magnify the
differences between countries: 0By the same token, cities that do not
have the resources to attract outside interest and investment may pnd
themselves even more bereft and impoverished.6

13A From dCities as agents of changed by Willem van Vliet, chapter 8,
60Globalizationo, the rise of civil society and the changing nature of
urban planningd; oLocal capacity-building is essential to reduce the
potential for such polarization. In this connection, it is encouraging
that international cooperation in the form of city-to-city exchanges, as
seen in otwinningo, is growing in popularity.6

14A 6The third waved attempts to describe the changes societies are
put through during a revolution. First, Tofyer predicts the current
industrial civilization as a result of the agricultural civilization, then, by
the same methods, he attempts to predict what will happen during and
after the 6third waved (the prst and second waves were the agricultural
and industrial revolutions respectively), when our society becomes ever
more dependant on information and diversity. Though his work breaths
a high level of idealism and éangry mand ethos, most of his deductions
still seem valid.

Tofyer identiped 5 paradigms that apply to the second wave,
according to his deductions and estimates these will be subject to de-
emphasis under thenew revolution; Standardization, Specialization,
Synchronization, Concentration, Maximization & Centralization.

15A According to the American Association of Petroleum Geologists
(1994) crude oil usage will reach itds peak around 2020 and will have
been decimated by 2100. By then Solar and Nuclear power along with
coals will be the biggest suppliers of energy. But coal will also run out
someday.
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3. Question

What are the advantages and priorities for infrastructural
development in regions and cities and which are the
fundamental links with urban development in Developing
Countries?

3. Elaboration

One way to dissect a city, is by looking at itds connective
geometry.! Once we group cities in this manner, we get
a certain collection (or library) of archetypes. Since
connectivity is a precondition for interactions and yux,
every infrastructural type is associated with specipc living
conditions. Incidentally, éinfrastructured applies to all the
present networks; roads, electronics, communication
etc.

The picture emerges of a city made of separate interacting
networks, each of them manifested on several different
scales. Though competing, these networks have to
connect with each other in order to depne a living city.?

Infrastructure is a highly geometric entity, it guides
both shape and size of the land it is projected on. It
connects and severs nodes on the urban fabric. As such,
it is not an 6advantageé for globalization in any sense,
itls an absolute precondition. As discussed in the prst
elaboration, the most successful cities are large, divers
cities. When prms have a high specialization degree,
there is a lot of interaction required, but this boosts cash-
yows and turnovers. Interaction depends on connectivity,
connectivity depends on infrastructure. This statement
is not only valid within city borders, but also in the
ohinterlandd. By connecting surrounding regions (sub- or
extra-urban), the city will occupy a bigger slice of the
global network, i.e. it will become a better competitor,
because -from a globalization point of view- the city is
as large as the network it encompasses. In other words,
doutsourcingd tasks to other prms, is only benepcial to the
government if these prms are within the same political
district. And since the government controls infrastructural
development, it has a powerful means at its disposal to
guide and sometimes even force certain progressions. As
Sassen put it; 0... place is central to the multiple circuits
through which economic globalization is constituted. One
strategic type of place for these developments ... is the
city.6®

But infrastructure is a costly business* and governments
have limited budgets. It is thus of key importance to
recognize priorities in the development and sustaining of
infrastructural networks. But prst it is wise to examine
how the importance of infrastructure changed with the
coming of the informational revolution.

During the era of industrialization, city-infrastructure
was important because it had to support physical
shipments. But as the mass turnover of goods increased
year by year, the city became incapable of handling the
streams. Also because of the extreme transportation the
cities were becoming less livable due to pollution and
danger. As a response to this, the main factories moved
out of the city into the periphery, which was easier to
reach (less obstructions and obstacles). Giant turnover

nodes were constructed and the transit of goods through
the cities faded away. However with the coming of the
new revolution a new need for infrastructure arose. Cities
adopted 3 different strategies in order to deal with the
oredundantd inner-city infrastructure:®

A Concentration of command functions

R Conversion to post-industrial production sites such as
pnance, insurance and services.

A Conversion to post-industrial or ex-industrial market-
places. Both national and international.

Thus the emphasis of cities changed from production
to control and services. Cities became mainly economic
entities instead of productive entities. This is a direct
result of the massive trend towards spatial dispersal
of economic activities at the urban, national and
international level. This shift in distribution demanded a
shift in territorial centralization®. No matter how global an
organization is, it still needs a place where the labour is
performed, and this place requires a hyper-concentration
of facilities and network nodes in both the physical and
virtual realm. Hyper-mobility of prm output does not
contradict place-bound production processes. Now it
becomes clear that the infrastructures new emphasis is on
people and information. Only extra-urban infrastructure
still deals with massive product transportation.

According to Willem van Vliet in 6Cities in a globalizing
world: from engines of growth to agents of changed,
there exists an inverse relationship between signipcance
of distance and signipcance of place. As the constraints
of geographical distance become less important, the
specipc features of a surrounding become more important
in the settling behavior of prms and people. But this also
implies that the decisions regarding development and
management of infrastructural networks, should rest with
the level of politics closest to the community, i.e. on the
smallest scale.

Globalization increases both competition and fragmen-
tation, with contradictory effects on city structures. To
compete effectively, cities must act as a collective unit.
However, their growing social, political, economic and
physical fragmentation erodes their capacity to build
lasting coalitions. As infrastructure is a prerequisite to
urban growth, a changing (or yexible) infrastructure is a
prerequisite to urban change.

But this question was mostly about developing countries
instead of top-segment ones. The problem with developing
countries is that they have a setback compared to the top-
segment and as the World Development Report claimed,;
differences in wealth tend to become larger rather than
smaller as an effect of globalization. But we must have
a clear view of relative and absolute values. Though it
is true that a developing metropole will have almost no
chance of becoming usurper, it can still vastly improve on
itds current state. It can still make itself more livable.

In 6Cities as engines of regional growthd” Albert Sol®-OlI®
and Mari Carmen Puigcerver state that; 0The results of
the empirical analysis suggest that the growth of the
central city is good for its surroundings. A 1% increase
in the level of economic activity generates a long-run
increase of 0.48% in the level of economic activity in the
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rest of the metropolitan area. Moreover, this positive
effect increases with the size of the central city. Thus,
while this effect seems not to be present for cities
smaller than 300.000 inhabitants, it rises to 1.56% for
cities with more than 300.000 inhabitants and to 6.25%
for cities with more than 500,000 inhabitants.4® This is
quite a remarkable relation, as you will understand values
higher than 1% indicate a growth in the regional area that
is larger than the inducing growth in the inner city. If
we expect this relation to be parallel to the increase
of network connectivity (which is quadratic), it follows
that the increase of economic spin-off would be constant
(since the increase of surrounding area as a function
of city radius is inverse quadratic). Apparently there is
another factor at work here.

Of course this is common knowledge and it has lead
developing countries to adopt strategies that maximize
these effects. But at this point we must look closer at
what kind of investors we can distinguish, since not all of
them are drawn towards developing surroundings. Over
the course of the last century, most of the foreign direct
investments are channeled primarily through multinational
corporations. Such investments are usually long-term?®
and thus they benept the investor as well as the city.
They open access to markets, unveil new technologies
and provide an addition to the knowledge base. But since
the 19906s another kind of investor has appeared on the
playing peld. The informational revolution has made it
easy to move money (or funds, or capital) around. As
a result wedve witnessed the rise of a pool of highly
mobile money channeled through organizations as well
as wealthy individuals. These investors are not interested
in long-term projects, they roam the earth looking for
immediate propt. At prst glance this seems to be a good
thing for developing countries, they no longer need a
fully functional, well-oiled economy to attract long-
term investments, and can thus compete for them with
competitors previously out of their league. Although such
short-term cooperations will have monetary benepts
to the urban -and rural- economy, it has become clear
that there are also unexpected costs. Rapid changes
in investor sentiment can cause enormous instability
and yuctuations and these usually affect the poorest
segments of the society prst. Also, a yuctuating income
is a poor basis for effective governmental investment in
livability and infrastructure. Several strategies have been
suggested to remedy this:*°

A By strengthening banking regulations and building
complementary security markets, pnancial liberalization
will materialize.

A Policies should be directed to reducing the demand for
(and volatility of) short-term foreign borrowing.

A Further international cooperation in setting and
implementing pscal, monetary, and exchange rate
policies should be considered.

A Long-term foreign investment should be attracted by
cultivating a healthy economic environment and not by
offering subsidies or other inducements.

However | feel one key-item is missing from this list. One
of the most efpcient solutions to dampen Yyuctuations
in any system, is to use buffers. An urban buffer could
be realized by a federal company that stalls funds,

but this makes money disappear, not to mention it is
highly susceptible to corruption. In my opinion the most
effective buffer is the city itself. By channeling incoming
funds through the divergent urban network (not just
through the main nodes), a lot of medium and small
companies will cause the diffusion of wealth by delaying,
redistributing and redividing incomes. This will result in a
more balanced economy with a more constant cash yow.
And a prerequisite for a large amount of medium and
small prms is a well-connected infrastructure.

In short, cities in developing countries have a hard time
competing on the global market which is saturated by
more efpcient and wealthier counterparts. However with
the rise of modern globalization and the informational
revolution, certain investment opportunities have arisen.
These require a different governmental strategy to be
exploited efpciently due to the instability short-term
investments they tend to generate. One of the key tools
the government has to counter this yux, is to support and
encourage economic diversity, both in the urban and the
rural areas. This can be done -partly- by infrastructure.
But instead of high-capacity infrastructure (such as is
common with long-term, stable investments), these
have to be small scale networks that promote small and
medium sized localization.
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1A According to Nikos A. Salingaros from the university of Texas, the
other ways to dissect urban plans are by distribution of objects and
clustering of modules.

2A From 6Connecting the Fractal City6 by Nikos A. Salingaros.

3A From oUrban Economies and Fading Distanceso, dIntroductions
Essay in the series of 0Megacities 20006 by Saskia Sassen.

4A --

5A From o6Urban Economies and Fading Distanceso, dlntroductiong
Essay in the series of OMegacities 20006 by Saskia Sassen.

6A From oUrban Economies and Fading Distanceso, 8A new geography of
centrality and marginality6
Essay in the series of 0Megacities 20006 by Saskia Sassen.

7A This essay from 2002 analyzes the regional inyuence of metropole
economics in Spanish cities in relation to other cultures.

8A In America Voith and Haughwout (1998-1999) reached similar
conclusions using different measurements. We can therefore assume
these statements to be correct.

9A In fact most companies expect to have losses during the prst few
years of foreign investment. That is why a failing economy doesnét
prevent them from moving in. Wedve seen this in Eastern Europe
after the fall of communism, though it was clear that no propt could
emerge from the new countries for at least several years, many foreign
(European, American and Asian) companies set up camp. One of these
was AmSliCo (AMerican SLovak Insurance COmpany) which is now the
largest insurance breaker in Slovakia.

10A From: o6World Development Report 1999/20006, Chapter three
dDeveloping Countries and the Global Financial Systemd.
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4. Question

Which urban model has emerged with the information
revolution? Explain the Saskia Sassen model and identify
gains and looser.!

4. Elaboration

The information revolution has changed the way distance
controls our world view and global processes. Before
the rise of hypercommunication, information travelled
along the same routes as goods. However with a global,
electronic network, information can be said to exist
instantly, anywhere. This fraction of networks (goods and
data) had, and has, profound impacts on local, national
and global government, entrepreneurship and culture.
But information is only part of the global economy. Without
physical production there is no use for information? and
physical production requires a depnite place on earth.
It also requires inpnitely longer transporation times as
compared to data. If we now plot the global economy
as a sum-result of these two networks®, we get massive
distortion on some (mostly large) scales, and relative
stability on other (usually smaller) scales. Cities are no
longer recognizable as single entities. They have merged
with parts from other cities, halfway around the world.
Such a 6hyperprojectioné of economic geography is called
a Global City. The Global City (there are more than one)
is a new way of looking at economy and all itds related
antropological effects, both on local and global level. It
is a unique depnition in that it incorporates éplaced along
with all hypothetical -or at least untouchable- properties,
which is something all other models have omitted.

In the words of Sassen*: 0The global city represents a
strategic space where global processes materialize in
national territories and global dynamics run through
national institutional arrangements.d The Global City is
not a physical or even virtual structure, rather itisa purely
hypothetical framework for the analysis and evaluation of
strategies in the global economy. It is subject to change
-sometimes massively so- on a large scale. Another
observation we must make is that the Global City is not
the cause or condition for anything in the real world. It is
merely a way of mapping the vast complexity of modern
human culture. It is as much an antropological plter as
an economic or urbanist one. In any case, the Global City
reyect the processes in todays world and thus we can
treat it as an approximation of reality, and even use it up
to a point to create deductions.

Since the rise of the prst Global Cities somewhere around
the mid 1970Gs, globalization has had numerous affects
on small scale culture and society around the world.
Basically we can identify which parties have beneptted
from the changes and who were victims. When we do so,
we must again be careful not to mix absolute and relative
pgures. An increase in livability is an increase in livability,
even if your neighbours livability increased more.

The problem with globalization is, that it diverts cash
yows through Global Cities, and in the process separating
those areas that are not part of a Global City. While
conditions for many have improved, numerous others
have seen their situation deteriorate. As many as sixty

countries have seen absolute incomes fall, costs of living
gone up and an increase in poor households, especially
in cities. Many studies report increasing economic
disparities between nations, cities, neighbourhoods and
households. The evidence reveals strong polarization,
with inequalities getting worse.® But not only households
are on the dvictimo side of globalization. Wedve seen that
it is notacibly hard to gain access to a Global city if one
is not yet part of it. At the dawn of the globalization era,
cities either became Global Cities or they did not. It is
like a tree being cut down, once it starts tipping over in
one direction, nothing can make it fall the other way.

So we are left with cities and even entire countries that
are not part of any Global City (except as consumers), and
which have almost no chance of ever getting in; all the
monetary resources are -as a result of globalization- being
diverted through Global Cities, and there isndt enough
wealth available from local sources to convert the Local
City into an interesting place for foreign investments.
This bundling of sources has ampliped the distribution of
wealth around the world, and since colonies have almost
all been dissolved, there is no connection available.
Increased poverty worsens living conditions for those
within the society or ethinicy® in question. This in turn
fuels social instability, which usually results in high costs
and casualties.”

However, the global context is not stable. With the
rise of the informational revolution came new types
of investors, and these may provide sufpcient funding
for growth and development. Also, rare means may
drastically improve a cities global position. Globalization
is not a homogenization process, it promotes diversity
and specialization and this will enable some 6outcasts
to conquor a place on the global network. Oil, minerals
and oars are examples of such place-bound means. If it
wasndt for oil, very few arabian countries would be part
of a Global City...

Another positive aspect of the informational network is
the relative cheapness. Informational infrastructure is
cheap to build and thus provides possibilities for poor
countries to inpltrate Global Cities. In fact we see this
happening already. Many service buros of the UK and
USA are being redirected to former colonies such as
India, because of lower wages. Unfortunately having a
good informational network is not enough, you also need
people who can maintain and use it, this in turn means
good education and high wages.

Thus by channeling progress, process, resources and
knowledge, globalization increases differences between
wealthy and poor. Depending on which side you start off,
you will either become a victor or a victim. There is a
large grey area of medium cities that do not participate
fully in Global Cities but who do not yet seem victimized
by it either. It is believed that most of these medium sized
cities will eventually move towards either the low or the
high end of the spectrum, pending on policy and strategy.
To quote Manual Castells; 0Thus, the global economy
embraces the whole planet, but not all the regions and
all the people in the planet. In fact, only a minority of
the people are truly integrated in the global economy,
although all the dominant economic and political centers
from where people depend are indeed integrated in the
global economic networks...6%
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1A | fail to see a correlation between the terms dgainsé and 6looserd.
Gains represent a property or aim, while looser represents individuals
or corporations. Is it supposed to be dlossesd? | shall treat the two
parties as dvictorsd and dvictimso.

2A As economies around the world shift towards information, control
and service sectors, we are in constant danger of running out of goods
to manage. 6Serviced and dcontrold only make sense when applied to
physical goods. There exists a paradoxical relation between the two
and my guess is, that they coexist in a wavy equilibrium (we are now
at or near the summit of the dservice waved). While the tertiary sector
continues to grow and to become wealthier, production will be depleted.
In this process of decline, goods will become rarer while control will
become over-abundant. Once the economic gain of production once
more outweighs the economic gain of tertiary sector functions, the
scales will swing round again. This process will probably lead to massive
de-urbanization and erosion of urban quality.

3A Unfortunately we cannot genuinly plot the distorted network.
Although it is a sum result of two 2dimensional networks, the vectors
we are using contradict while occupying the same space. We need 2+2
dimensions to visualize the combination of the geographic and virtual
world, but the human eye is only capable of reading 2dimensional
images. Alas, the complete network of Global Cities will have to remain
separated.

4A From: 0The Global Cityd, second edition, page 347

5A According to Willem van Vliet in oCities as Agents of Changeo,
chapter two 0A Globalizing World6.

6A oEthinicyd shouldnit be taken as a racial grouping but rather as a
social one. Whenever we group individuals based on non-personal
qualities such as race or income, we group them by ethnicity.

7A 6Costsi from riots, (civil)war, security expenses etc. Poor countries
tend to spend a lot of money on dcrowd controld, which is a pity since
these resources could be used to create a better surrounding for all.
Also note that human emotion is not an absolute factor, therefore a
medium wealthy country next to an extremely wealthy country (Iraq
Quwait) will have more social-instabilty issues than two extremely poor
countries next to each other.

8A From: oEuropean cities, the informational society, and the global
economyé by oManuel Castellsd, notes on a lecture in Amsterdam in
1992 in the series 0 Transformatieso.



